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Executive summary
The City of Edinburgh Charitable Trusts Trustee’s
Report and Accounts for the year ended 31 March
2013
Summary
The City of Edinburgh Council is a trustee of a number of charitable trusts which it
administers. The total net assets of the registered trusts as at 31 March 2013 were
£4.2m (2012 £3.8m). Since December 2008 there has been a process of rationalisation
of these trusts in order to achieve more efficient management arrangements.
The delegated responsibility for the charities administered by the Council transferred
from Pensions and Trusts Committee to the Finance and Budget Committee on 20
September 2012 as part of the review of governance arrangements. The Finance and
Budget Committee act as trustees and committee members have specific
responsibilities as trustees of these charitable funds. The purpose of this report is to:


Set out summarised accounts for the charities for approval.



Comply with the filing requirements set by the Office of the Scottish Charity
Regulator (OSCR) for the Council’s registered charities for the year ended 31
March 2013.

Recommendations
It is recommended that the Finance and Resources Committee:
1. Note the content of this report;
2. Approve the document attached as Appendix 1 and authorise the Convener
to confirm this Committee's approval by signing the trustee’s report and
accounts when the audit opinion has been issued; and
3. Note that the audit findings will be reported back to Committee in due course.

Measures of success
Performance can be measured with regard to obtaining an unqualified audit opinion
and a favourable response from OSCR on the contents of the report and accounts. A
letter from OSCR commenting on the quality of local authority filing for 20011/12 stated
that the City of Edinburgh Council was one of only two Councils that were rated as fully
compliant.
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The performance of the investment funds is above the target benchmark and reported
elsewhere on the agenda.

Financial impact
There are no financial implications arising from this report as Audit Scotland have
confirmed that the audit work is included in the overall fee for the Council.

Equalities impact
No full Equalities Impact Assessment is required.

Sustainability impact
None.

Consultation and engagement
None.

Background reading / external references
OSCR Guidance for Charity Trustees (see link below)
http://www.oscr.org.uk/media/1545/Easy%20Read%20Guidance%20for%20charity%20
trustees%20in%20pdf.pdf
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Report
The City of Edinburgh Charitable Trusts Trustee’s
Report and Accounts for the year ended 31 March
2013
1.

Background

1.1

The purpose of this report is to approve the report and summarised accounts for
the City of Edinburgh Charitable Trusts. They have been prepared to comply
with the filing requirements set by the Office of the Scottish Charity Regulator
(OSCR) for the Council’s registered charities for the year ended 31 March 2013.

1.2

The City of Edinburgh Council is a trustee of a number of charitable trusts which
it administers. The total net assets at 31 March 2013 were £4.2m (2012 £3.8m).
Since December 2008, when there were 118 trusts and bequests, there has
been a process of rationalisation of these trusts in order to achieve more
efficient management arrangements. At the end of the year, there were eight
registered charitable trusts (2012 35 Trusts).

2.

Main report
Trustee Responsibilities

2.1

The delegated responsibility for the charities administered by the Council
transferred from Pensions and Trusts Committee to the Finance and Budget
Committee on 20 September 2012 as part of the review of governance
arrangements. The Finance and Resources Committee has delegated
responsibility from Council to act in the role of trustee of its charities.

2.2

Charity trustees have responsibilities which are set out in the OSCR Guidance
for Charity Trustees and this can also be found using this link:
http://www.oscr.org.uk/media/1545/Easy%20Read%20Guidance%20for%20char
ity%20trustees%20in%20pdf.pdf. The general responsibilities are that they must
act in the interests of the charity and operate in a manner consistent with the
charity’s purpose. They must also act with care and diligence.
Rationalisation of Charitable Funds

2.3

The Charities and Trustee Investment (Scotland) Act 2005 introduced new
legislation which permitted charities to re-organise with OSCR’s consent. This
legislation enables dormant trusts to be reorganised to allow funds to be
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released or better applied to charitable purposes. Since December 2008 there
has been a process of rationalisation of these trusts in order to achieve more
efficient management arrangements so that the benefit of the funds can be
maximised.
Investment Performance
2.4

The performance of the investment funds is reported elsewhere on the agenda.
The combined trust funds returned 14.1% against a benchmark of 14.0% in the
year to 30 June 2013. Over the 5 years to 31 June 2013 these funds returned
annualised performance of 7.7% compared to a benchmark of 7.2%.
Charitable Trusts Filing Requirements 2012/13

2.5

OSCR has advised Scottish local authorities of the filing requirements which are:
2.5.1 Using the connected charity provisions in the Charities Accounts
(Scotland) Regulations 2006, the Council is entitled to prepare a single
trustee’s report and accounts rather than individual documents for each
registered charity. However, the combined document must include
sufficient information about each individual charity.
2.5.2 The trustee’s report and accounts must comply with the requirements of
the Charities Statement of Recommended Practice SORP.
2.5.3 The trustee’s report and accounts must be subject to an external audit
carried out by a registered auditor.

2.6

OSCR requires that all local authority charities should be subject to an external
audit under the Local Government (Scotland) Act 1973. Audit Scotland have
agreed to audit the statement of financial activities of the Council’s Charitable
Trusts.

2.7

A trustee’s report and accounts have been drafted (Appendix 1). The document
is being audited by Audit Scotland. The Committee is asked to approve it and
authorise the Convener to sign the report and accounts on behalf of the Council
once the audit has been completed. The audited and signed document must be
filed with OSCR by 31 December 2013.

2.8

A letter from OSCR commented on the quality of local authority filing for
2011/12. Only 2 authorities were fully compliant, 21 were rated above average,
2 rated average, 5 below average or did not submit. The City of Edinburgh
Council was one of only two Councils that were rated as fully compliant.

3.

Recommendations

3.1

It is recommended that the Finance and Resources Committee:
3.1.1 note the content of this report;
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3.1.2 approve the document attached as Appendix 1 and authorise the
Convener to confirm this Committee's approval by signing the trustee’s
report and accounts when the audit opinion has been issued; and
3.1.3 note that the audit findings will be reported back to Committee in due
course.

Alastair D Maclean
Director of Corporate Governance

Links
Coalition pledges
Council outcomes

Single Outcome
Agreement

Appendices

P31 – Continuing to invest in our cultural infrastructure
P42 – Continuing to invest in our sporting infrastructure
C06 – Our children’s outcomes are not undermined by poverty
and inequality.
C10 – Improved health and reduced inequalities
S02 – Edinburgh’s citizens experience improved health and
wellbeing with reduced inequalities in health
S03 – Edinburgh’s children and young people enjoy their
childhood and fulfil their potential
Appendix 1
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